



Sustainable Policy

As a trading company supplying palm oil derivatives, Medilux is committed to saving the earth for future generations. Forests are our life line as they provide oxygen and regulate the climate and we believe that forests and farmland can co-exist when sustainability regulations are practised responsibly.
Palm oil is the vegetable oil most widely consumed by billions of people worldwide and has the highest yield per hectare. Medilux is on an incredible journey working towards building a sustainable supply chain. We source from mills that purchase their fresh fruit bunches (FFB) from plantations, estates and small holders who practice sustainability values and agricultural development in a sociably responsible manner as well as biomass and refineries that source from such mills.
MEDILUX COMMITMENTS

· MEDILUX is a member of the Roundtable on Sustainable Palm Oil (“RSPO”), and we are committed to the “Shared Responsibility” of sustainable palm oil derivatives.  We have implemented traceability to mills (TTM) to ensure palm oil derivatives are from plantations with no deforestation and non-peat, low carbon, degraded land is used (TTP). 

Our membership to other Certification Bodies like MPOB(Malaysian Palm Oil Board),ISCC(International Sustainable Carbon Certification) , RSPO(RoundTable On sustainable Palm Oil) and  International National System(INS)  which uphold good sustainability standards further strengthens our sustainability journey.

·  MEDILUX will work tirelessly to achieve the United Nations 17 Sustainability       Goals (SGDs) which are divided into 3 main categories namely environment, social and economic. 

· MEDILUX is committed in protecting the environment from climate change and saving our forests.

· MEDILUX is a strong advocate for basic fundamental human rights, the rights of indigenous peoples, the rights of workers at the work place and does not support child labour.

· MEDILUX is committed to practicing transparency in its business practices through traceability, timebound implementation plans and policy compliance.

· MEDILUX is working toward reducing greenhouse emissions.


· MEDILUX mechanisms for implementation of these commitments include supplier engagement at different levels.

If a supplier breaches MEDILUX Code of Conduct for raw material supply or this Policy commitments, MEDILUX will take appropriate action to investigate this issue within the framework of our Grievance Process and we will seek to work with the supplier to resolve it. If no adequate resolution can be found, MEDILUX will terminate commercial relations with the supplier.





Annex with definitions
High Conservation Value (HCV) areas
High Conservation Value areas are biological, ecological, social or cultural values which are considered outstandingly significant or critically important, at the national, regional or global level. More details are available at the High Conservation Value Resource Network:
http://www.hcvnetwork.org/about -hcvf/the-six-high-conservation-values

High Carbon Stock (HCS) forests
The HCS Approach defines a methodology to identify natural forest ecosystems, and distinguish them from degraded lands that only have small trees, shrubs or grasses remaining. More details are available at: http://www.highcarbonstock.org/

Peatland
Peatland are areas with soil that contains at least 65 percent organic material, over a depth of 50 cm or more.

Free, Prior and Informed Consent (FPIC)
FPIC is a principle requiring that indigenous and local communities have the right to give or withhold their consent to proposed projects that may affect the lands to which they hold legal title, or they customarily own, occupy or otherwise use. More details on best practices are available at the RSPO guidance: http://www.rspo.org/files/resource centre/FPIC%20and%20the%20RSPO%20a% 20guide%20for%20companies%20Oct%2008%20(2).pdf

Traceability to mill
Palm oil and palm oil derivatives in MEDILUX products are traceable via the upstream supply chain to the crude palm oil originating from one or more mills registered on an MEDILUX list of identified mills, a list that includes GPS coordinates and parent company names.
Palm kernel oils in MEDILUX products are traceable via the upstream supply chain to the originating group of palm kernel crushers, and to their supplier CPO mill or mills registered on an MEDILUX list of identified mills.

Indirect traceability to mill
Palm oil, palm kernel oil and derivatives in MEDILUX  products are traceable to a supplier of refined oils not at origin (e.g. in Europe or North America) that has appropriate policies relating to traceability, and appropriate implementation strategies in line with those adopted by MEDILUX, which include traceability of the upstream supply chain to the originating crude palm oil mills.

Traceability to plantation
Palm oil and palm oil derivatives in MEDILUX products are traceable via the upstream supply chain to the supply base of the identified crude palm oil mill, including:
· Estates (> 50 ha): estate names, parent company names, certification status, percentage of overall FFB tonnage to mill, and a GPS point coordinate
· Dealers: dealer names and percentage of overall FFB tonnage to mill
•Smallholders(< 50 ha): number of smallholders, certification status and percentage of overall FFB tonnage to mill.



